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The Nature Opportunity

Nature-Based Solutions as key climate strategy — 30% of climate targets
Centering Indigenous Leadership and Reconciliation

Agriculture and forestry supply chain sustainability

Disaster risk mitigation strategy - cost savings to communities (billions)

Canada as a global leader — or should be




Funding Gap - Globally and in Canada
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Funding Gap - Globally and in Canada
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Ecosystem
service values
are widely

dispersed, often
public, and lack
robust markets.
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Nature Investment
is Different

 Non-traditional value streams
- Ecological impact data

« Ecosystems are not closed
systems

 Need for collaboration
 Transaction Costs




Investment Spectrum

Hi PRIVATE  'SUBORDINATED ,
SUPPORT EQUITY LOANS CASH GUARANTEES CASH
>
-100% * 90% to -10% * 0% 1% to 7% * 8% + *

Grants “Soft" investments Capital-protected Commercial-return
Social returns only Very soft debt investments investments

Mix of grants and other capital "Blended return” equity Market-rate debt

Willing to lose some money Soft debt Equity

* Anticipated Return

Source: F.B. Heron Foundation and Jessica Shortall
(2009)

Willing to take below-
market return

Full commercial returns

Social benefit can be
a requirement



Nature-oriented Financial Instruments

~100% * 290% to -10% * 0% 1% to 7% * 8%+ *

Project Finance Blended Finance Resilience Real Asset

Trust Funds L Bonds Management

Payment for s Performance/ Equity Funds

Ecosystem Incentives Impact Bonds (Ag, forestry)
Services

Voluntary and
Regulated
Offsets

Source:
www.natureinvestmenthub.ca
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Conservation Impact Bond - Deshkan Ziibi

THE CAROLINIAN CANADA CONSERVATION
IMPACT BOND MODEL

\NDIGENOUS ¢ aies throuah & Two-Eyeyy
MMy, commur ™S 19 9000 ecosystems
NITIES '-“dﬂgunwww”“'w ™ 1 Conservation and reconciling peoPie 87
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Impact _-—é—-'e’_* Project e Habitat __—>— @

Impact Outcome
Investor Facilitator \)_ Partners * Payers
Impact investors Impact investors Healthy landscape Impact is measured using Independent
provide upfront receive principal strategy co-created in the evaluation framework, evaluator assesses
caphtal and return, If project the spirit and practice co-developed by the whether project
Is successful of reconciliation

community leadership team meets outcome

targets

<

Outcome payers pay principal
Source:

and return if project is successful
https://caroliniancanada.ca/cib




&, Nature YL Smart Prosperi
'»*\’/; Investment Hub ﬁ# Institute perity

California Climate Resilience Bond

§ Partners Restoration Activities

— o G 83,3 e &Q{) a ﬁ

Beneficiaries

Fire Suppression
and Water Benefits

s Outbound Cash Flow &= Inbound Cash Flow ¢ Resource Flow
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New Actors
Paying
Attention

Insurance Sector

N/

* Rising cost of climate change

_

Financial Sector

» Responsible Investors
» EU regulations
» Nature-Related Financial Disclosures (TNFD)

Accountants (PSAB) ]
» Municipal Action and Natural Infrastructure
Non-Regulated Businesses }

* Net Zero Commitments
» Material and Systemic Risk




What makes Canada Unique?

Public/Crown Land

Fed/Prov/Terr/Indigenous governance

Regulatory Constraints - e.g. Wetland banking

Vast Intact Landscapes - carbon-rich, limited additionality

Limited Ecosystem Service (non-carbon) offset/credit markets

Lack of intermediaries



Common Needs To Advance
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Enabling Policies Transaction
Costs

Accessible
Ecological
Impact Data : -
Project pipeline

Early-stage / More
Funding investable

projects
Capacity Building
Support \

Tools, Guidance,

Risk

t Investment

Resources
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What Is Conservation Finance? About ~  Partners Knowledge Hub

Conservation Finance Map
In-House Resources

Third-Party Resources

Scaling public and private investment in nature is critical to halt and reverse
biodiversity loss, build resilience to climate ¢ ]

in Canada. Conservation finance can help get Key Background

4o TeNature
RO Tlature
FoR UM

Learn About Conservation Finance Scaling Investments in Nature

The Next Critical Frontier for PLAYBOOK FOR

CEnE CLIMATE
| R ANCE

Playbook for Climate
Finance: Innovative

Scaling Investments in strategies to finance a cooler,

Nature: The Next Critical

h 3 safer planet
Frontier for Private Sector P
Leadership October 2021
February 2022 Download
Download

INVEST IN NATURE
SCALING CONSERVATION AINANCE IN
CANADA FOR A NATURE-SMART ECONOMY

YL, Smart Prosperity
L e

Invest in Nature: Scaling
Conservation Finance in
Canada for a Nature-Smart
Economy

May 2021

Download

Financing
Conservation

2
M rally

Financing Conservation:
How conservation financing
could be used to protect
nature

November 2020

Download

14
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Our approach

Fostering Awareness
and Learning

Mobilizing information
and knowledge

Developing tools and
guidance

Influencing policy

Building the Will and
Capacity to Act

Providing a venue for
dialogue and action

Promoting new creative
partnerships

Supporting Action and
Investment

Amplifying voices and
profiling efforts
underway

Setting a new

conservation finance
agenda in Canada

15



How can
the Hub

Help You?

Signaling policy needs from a broad set of actors

Convening on Collective Action Opportunities

Lead or Participate in a Working Group, Webinar

Investor Engagement

Curating Resources - projects, consultants, data

Accelerate Action — Tell us what you need!
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o Thank you!

paige Olmsted, PhD Funding support from:
Contact: paige@smartprosperity.ca METCALF st E CH O rouncaion
www.hatureinvestmenthub.ca FOUNDATION FCOHON
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